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Explanatory memorandum 
. 
1. Article 6(5) of Regulation· (EEC) No 729/70 fiXes the amount allot-
ted annually to the EAGGF, Guidance Section. This amount was 
originally fixed at 285 million units of account. Later, it was 
increased to 325 million units of account by Reg~lation (EEC) No 
2788/72. in order to meet the increased needs of· the enlarged Com-
munity. 
2. From .1980 onwards, this allotment will not suffice to cover the 
expenditure incurred on measure which are already in force or which 
are foreseen, even if the surplus appropriations place~ on the 
reserve in certain previous financial years are taken into account.· 
3. In view of this sHuation, the Counci'l asked the Commission at .it's 
516th meeting of 8-12 May 1978 to put forwards a proposal for 
amending the amount allotted as soon as po~sible. 
4. lhe Commission proposal provides for an annual target amount which 
Hill be. ad).usted each year by the budgetary procedure, so that 
variations in expenditure from year to year can be taken intb 
account. In addition, the proposal p'rovid.es for _a five-ye:'lr 
appropr"iation ceiling which fixes at 4200 ·mill"ions of EUA the total -aid 
available for · · . 
each five-year period, ~nitially therefore from the per1od from 1 
January 19~0 to 31 ·oecember 198'•· If the Council has not adopted a 
new different decision by the latter date, the ~arne amount will be 
available for the f6llowing five-year period. 
5. According to current commitments and fore~asts, certain common measures 
currently. in vigor shall no longer requife commitment appropriations in 
1984. Since it can. be considered that the Community effort in socio-
structu~al policy will not be diminuished globaly; ·the Commission has 
estimated, for 1984, an expenditure corresponding to the average 
expenditure of'the preceding ·years. 
propos~l for Council Regulation (EEC) 
amending Regulation (EEC) No 729/70 
concerning the amount allotted to the ~AGGF, Guidance 
Section 
THE COUNCIL OF THE EUROPEAN COMMUNIJIES, 
Having regard to the Traty establishing the European Economic Community, 
and in particular Article 43 thereof, 
Having regard to the proposal from the Commission, 
Having regard to the Opinion of the European Parliament, 
Whereas the amount allotted to the Guidance Section of the EAGGF by Article 
6(5) o~ Council Regulation CEEC) No 729/70 of 21 April 1970 on the financing 
~f the common ag~icultural policy <1>, as last amended by ~egulation (EEC) 
. (2) . 
No 2788/72 , will from 1980 onwards no longer be sufficient to meet axpe~ 
. \ 
diture by this Section on the improvement of agricultural structures, 
. . . 
Whereas the amount allotted should be fixed annually by budgetary procedure 
in terms of the commitments to be met, 
Whereas the amount of aid that may be awarde~ by the EAGGF, Guidance Section, 
should be fixed for a five year perio'd from 1.1.1980 and, except in the case 
of a new Council decision, for each successiv.e five year period, 
(1) OJ No L 94, 28.4.1970, 13 
(2) OJ No L 295, 30.12.1,72, 1 
.. 
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.. 
• 
.HAS ADOPTED THIS REGULATION 
Article 1 
Article 6(5) of Regulation CEEC) No 729/70 is amended to read as f6ll6ws 
11 For the year .1972 the. appropriations for the Guidance Section of the Fund 
shall amount to 285 million units of account. From·1 January 1973 to 31 
December 1979 each appropriations shall amount to'325 mi.llion units of accoun~ 
per year .• 
I 
From 1 January 1980 aids attributable to the Guidance Section of the Fund are 
. . 
evaluated at an average of 840 million european units of account. The appropria~ 
tion to be ente_re_d in the budget shall be fixed annually by budgetary procedure 
in funct.ion of the aid to be financed in the framework of common measures and 
spec~al .measures for that year. However, for each five-year pefiod, the total 
. . 
aid charged to the Guidan~~ Section of the Fund may·not exceed 4200 million 
european units of account •. This amount may be increaseq by the Council, acting 
accordin~ to the procedure l~id down in the third subparagraph-of Article 43(2) 
of the Treaty, only for common measures provided for in paragraph 2." 
' ' 
Article 2 
This Regulation shall enter into LI'C:} on the third day following its publi-
cation in the Official ·Journal of lh~ European Communities. 
This Regulation shall be binding in its entirety and directly applicable in 
all Member States. 
Done at Brussels, 
For the Council, 
The President 
/ 
~ I :;: 1 ru,:, •~ ~ b> L 
L=~·c:;;:-,.,...,..c::.:_=z,._,__ .,.. ---'-'"'-- . 
lo BUOOE'l' LINE CONCER.l<ED I 8 CREDI'i'S 1 · 
_ 
4
-- ... 'W:!JZZ: .'JiE:'3J:zr:;::.:7JZC._ _.......___-:r.-:::::~-:r-~::JIIIIIOOO:: -~' ==•ll:!'t(!s:• ::llii""*L'!:'" -:r:.::e::=w __ ::zss •. '!S'- --!!!..--~-~-::::a:::x:: .::::::a::s:::a ... z.:::::t:.w ........... ~:&--:::z:.!!!Helr~~ 
Proposal for a Regulat~on amending Regulation (EEC) No 729/70 
concerning the amount allotted to the EAGGF, Guidance Section 
3. ~-EOAL BA3IS • Art; cle 43 of the Treaty 
. 
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4o OBJECTJ~ll:!> t . j 
To increase the amount allotted to the EAGGF, Guidanc~ Sect~on, in order to 
cover expenditure arising from measures in force, or \-Jhich have bE;!<:n proposed 
or are to be proposed by the Commission to the Council 
5o FIII.I.NCIAL COll~ElQUE!lCE 
5.0 EXPENlli'IURE . 
-cH!ROED TO THE EO BUDGEl' 
( R.EFUNIS/IUTERYENTI ONS) 
-cRAROED '1'0 NATIONAL AimNJ.Stilo 
..cHARGED TO OTHER NATIONAL OaOUTS 
5ol JlECEI PTS 
...owN RESOURCES O'i' THE EC 
{LEVIES/CUSTO~;s tuTI!3) 
-NATIONAL 
5.0.1 PWRIAN'NUAL PAT'i'lEJ OF EXP:Wl'rolm 840 mit lion EUA 840 million EUA 840 mill ion EUi\ 
5.1.1 PWRIA.'INU.U. PATTERH OP RECEIFl'S 
see annex 
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6.0 FINANCING POSSIBLE WITH CREDITS IllSCRIBED IN RELEVAN'l' CH.I.PTER OF Cu!t.IU:'iT BIJDGET t 
.. 
I 
' 
'•. 
.. 
. ' Forecast for the EAGGF, Guidance·section 
A. MEASURES IN FORCE 
-~Modernization of farms 
- Cessation of f~rmfng · 
- Socio~economic guidance 
- Hill farming · 
- Impn;)vement ·of the c'itrus fruit sector 
- Marketing and processing: 
,. 
in_ the Community 
- -
in tne Mezzogiorno and ·. 
the South of Frznce • 
Individual project (Regulation·t7/64> 
- Producer groups: - hops 
-- fruit and vegetaolcs 
~ fisheries ~ector 
- Producer groups a~d associati~ns thereof 
- Conver-_sion of vineyards · · 
- Conversion to beef production 
- Reorganization ?f fruit produ~tion 
- Non marketing of milk 
- Eradication of cer.tain cattle disease,s. 
Restructuring of wine-growing in Litnguedoc-RoussHlon 
. · and c~rtain' other regions of France 
- Irrigation .in the Mezzogiorno 
- 1nfrast~ucture of less-favoured areas 
- Drainage in the West ·of Irela~d 
TOTAL A 
.. 
Appropriations 
.. -
ANNEX • 
. Cmi ll ion EUA) 
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B. PROPOSED OR FUTURE MEASURES 
- Amendment of measures and amounts granted under Directives 
- 72/159/EEC. 
- 72/160/EEC 
- n/161/EEC 
- 75/268/EEC 
. . 
, . ~ .. 
• 
- Forestry measures-in dry Mediterranean regions 
-,Advisory service for farmers in I.taly 
-Aid for young farmers 
- ~rotection against flooding in H~rault 
- Public. irrigation work in Corsica 
- Drainage work on the border between Ireland and 
Norther.n Ireland 
- Other structural measures tor Ireland 
.. 
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C. Commitments for 1984 are estimated ~~ the averuge of those for the 
years from }980 to 1983: 
(831t.6 i· i:,l60.64 + 8"?7.61 + 815.13) : 4 = 847 
Cn~mitm~~ts for the 1ive-year period from 1 J~nuary 1930 to 31 nec~mber 
1984 will therefore amount to 4235 million EUA ( 5 x 814.22 ) 
Th-e· sum o·f '-;741 mHlion EUA,. ~.:hich is tfi: rcserv.: (Chapter 881 re;~1aining 
. at the beginning C'f 1980, and t-:~hi ch may th~.;-efore b2 used in that yeN·,. 
must b~ deducted fr~m thi.s tot~l. 
This sum therefore t•eprescnts an average annual allotr.:ent of 840 mHlion 
EUA. 
t 
